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April 2. 2004 

Via Fax at (312) 240-4765 

Mr. Ralph Barbikon 
Peoples Energy 
130 E. Aanaolph Drive 
Chicago, IL 60601 

Re: Peoples Energy's Request IO Enrer Distria Land to ln8ia11 Natural Gas Faciliris 
at 3152 South California Avenue in Chicago. IL 

Dear Mr. Barbikofl: 

1 received your March 23, 2004, letter to Mr. JOnn Ko~y regaramp RSI ana its request tor natural 
gas sewice$ at its leasehold SiIe at the subjecr IWatbn. Your letter lnaicates that Peoples 
Energy is ready. willing and able IO provide natural gas servce to RSI as soon as RSI provtdes 
Peoples Energy with reasonable access 10 its Site. 

As you know, the Metropolitan Water Reclamanon District of Greater Chicago owns m e  land upon 
which Peoples must install tis natural gas facilities. This panicular area of land 1s not under lease 
by RSI. but is rather under lease Dy a third paw. Connelly-GPM, Inc. It i8 therelore not possiale 
for RSI IO *provide Peoples Gas with access to the propsrty.' Access must be grantea by the 
Disrric:. The District is willing IO grant such access to People Energy. Additionally. your March 
23" letter IO John Kocy aadresses specilic concerns of Peoples Gas wilh me Disrricr's easement 
agreemenr. RSI and John Koly are not in a posmon TO negoriate or address specilic provislons in 
rhe District's easement agreement. Rather, Ihe District must correspond witn Peoples Energy on 
such issues. 

Accordingly. below are the District's comments 10 Peoples Energy's concerns ourlinea in you, 
March 23Ia lener as follows: 

1. Arrached is lhe Exhibit of me site ana the clieni information relerrea to 
in me easement. 

The District does not. in any case, gram perpetuel ea3ement5. Rather, 
:he easement would nave to DO extended alter 36 yeats. 

2. 
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3. Staff will recommend to !ne District's Boara 01 Commissmers thal 
the easernenl lee be nominal ($10.00). Also, I am unaware of any easement 
granted by the Disrrct that is subject to real estate taaes. Although rhe 
easement provides for Peoples to assume respansibhly lor Such payments, 
the language IS wrinen -in the event' sucn taxes or assessments are 
imposed, then lhe easement granree will assume those liabilittes. 
As stated above, I am unaware 01 any easemen1 granred ny the District 

for utilities that have been assessea by tho County Assessor and tax 
ilantaty has oeen Imposea. 

As far as insurance, the District must protect ilsell ana would ne remiss 
as a landowner if it dia nor require such proleaton. 

The intent of the environmental provisions is 10 set lonh tne obligations 
thar Peoples Energy is already liable for unaer rne law. The District is 
not trying to 8mpOSe any liabilities upon PQOplQS Energy otnei then lor 
any acts or omlssions causea airectly ny Peoples Energy or its agenrs 
or assigns. Peoples Energy will not be erpectea io assume lianilitles 
or indemntfyrhe District against acts cause0 ny the Disitict. 

4. 

i would like 10 point out tnai Peoples Energy has tntdred tnlo me Dlsrricr's standard easement 
form on numerous other occasions. The current instance should not be an encaption. Tne Dlstrlcr 
IS. however, willing to address any funher concerns 01 Peoples Energy. 

A 
Sincerely yours, 

Susan Morakaln 
Senlor Assistanr Arlorney 

EnclOSUreS 
cc: John Koty (Via Fax 708-460-2157) 
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Elizabeth Ritscherle (Via Fax 312-849-8787] 


